
toit condition. Several hospitals have been erected
at poinLs w i.e.-e at present they aro not needed,
wlilie the great comuiercal clues, like New York,
Philadelphia anu Baltimore, have uo hospital uc-
commoda'ioua lor sick ami disabled aoaiuea. A
careiui examination oi these lnsutuuoM has been
ma 10 by Or. Stew.in, an agent of tlie treasury De¬
partment, and by l)r. Hillings, of the United stat»a

.. Ine iv.s.ut ot t.icir examinations Is that
sevetal hospitals have not been propt rly managed;
ti.ut oitera a&ould be closed, aud thai hospitalsshould ue erected at New York, Baltimore and
1'hUadelphla. Measures have already ucen taken
(or the sale oi the hospitals a several places
where tuey ate not i.ee '.ed. Tlie hospital at
Jv'evv Orleans Is represented as unsuitable from bad
k cation and oiuer circumstances. The War Depart¬
ment Is in possession of suiiaole hospitals at New
Orleans aud New York, wluch, 1 atu informed, are
no longer needed for Uie use or the army. 1 lespcct-
I nilv recommend that they be translerrcd to the
Treasury Department.

iue revenue mantle system Is an lmportnut and
expensive biauch ul ilie customs revenue service.
Tuete are .16 vessels beiongiug to tlie department,
of which la are soiling vessels undiMarest aaiers.
They vary in st/.e iroiu 4o to 4oo ti ns. Oue hun¬
dred and soveuiy-throe oil:co.-s and ^,400 men aio
required to man iliese vessel-1, and their running ex¬
penses auiouui to about | sttt.uuo a year. Five il toe mi
vessels, aldewheol steam -rs of 4>>)' ions ouidou, are
lake uicamers and out ul commission, ihey are rap-
idly iiiuiiuisiilng in value, wnilo tlie care or them in¬
volves an annual expense ol about ^7u,ooo. The
vessels now iu the sendee have beeu purchased and
built at variuus times, and, us iai as l can ascertain,
withoutspecla. reference to the nature ol tneduiy
to be perioi med, and certainly without any matured
plan. From one-imli to mree-fourths ot tlie wlio.e
number are nut adapted to tuo business. Congress
recently appropriated .¦..oaojo for the oon-itrucuou
of luur additional vessels, ami proposals were
issued and bid* received uuaer the authority
uius conierret upon tho secretary of me t reasury,
but no contracts li.we vei. been mine.
An examination of the suujcctlias forced tho con¬
viction up.<n me laat it is inexpedient to lueur the
expenditure uatU the dovurini.'nt is in possession of
Dioro accurate aud cominoio mioriiiution. 1 shall
therefore lake the oj.tnion ot a ooara oi compeieut
oillcers upou tue following points:.First, the s.ze
and cfiaruci r o, vessels required by the nature of
the service that they are to perio.in; secondly,
whether ihey should be constructed of iron or w jail,
or oi a co.uoiaaiiou oi these material. Wacu the
report oi the commissioners goal* have been re¬
ceived proposals will be issued lo. tlu construction
of lour vessels as authorized.

TilK MINT AND UBANCH MINI'S.
In addition to tae parent mint at 1 niladelphla six

branch minis have becu estab.lsued at various times
in diilereni pans of the country.one at ban Fran-
cisto, one at .New orieaiaj, one at Charlotte, N. C.;
one at uauioiKva, (iu.; one at Denver, Co.., and one
at Portland, Oregon. Slnoo tuo coui.ncucement of
the war tue braucues at New Orleans and Dahiouegu
and cuu.iotic nave been clos d. An assay oillce, it
Is believed, will satisfy the necessities of the mining
interests tu Colorado; aud lor the present only a
limited business will be cone at the Portland nnuL
indeed, MiU me cous auction oi railroads and tue
Consequently increasing facilities tor commuuica-
lion, 1 am of opmiou that the business of coining
will be cuietly at one nun: upon the i'aciilc aua at
one mint upon the Atlantic coast. Under an act of
Congress passed July Jd, lSStt, preparations aie
milking for the Bale of ine mints at «.uariotle and
DaUioucga.
TUe mining and coining ot the precious metals is

now so large » national interest that it deserves more
attention baa it uas huiierio received. At present
tuere is no bureau ur o-ilcer in tno Treasury Derail¬
ment at Washington caarged specially with tue
management of this great interest. 1 therefore
recommend that provision bj made lor the appoint¬
ment of a proper ouicer to be entrusted with this
branch oi me public business, unuor the direction ol
tn. S.xictary of tue Treasury.
The coinage ol tue country Is diminished in

amount by me fact that in i.Lgiaud and Fraace tlie
mint expenses are mucii less 'lian wttu us. It would
no doubt have a tendency to prevent the export ol
the precious meiais in the tc.ni ol buiAon if the
mint charges were to be reduced or altogether
abolished.

CUSTOM HOfSE I.EASE IN SAN FRANCISCO.
An a, c ii:i lit was made on the 4ihdajof Feb¬

ruary, it>d», between the Secretary of the treasury
on neluli of tlie t nlted .suites an 1 cerfalu parties in
California, leading a lot if mud iu .son Francisco
known as the custom House block lor the period of
twenty-live jears, this lease is subject to the con¬
dition mat it snail be void n' Congress on or ueiore
the 1st day ol Juuuury, ls7u, suali lake adverse
action in reference thereto, in view of tae
lact that tlia lease is lor a long period ol
time, and Leiug oi the opinion mat the govern¬
ment should retain couiro; oi property mat may bo
ncodeu lor public purposes, 1 taiuk u expedient lor
Congress to annul tae lease.
Tut. MiW I'OoT OKI U S UUI1.DING3 IN NKW VOKK

ANf> BOSTON.
Considerable pro^'re.is hai been made upon the

founuatious of tue l'oat OUlce building in tae city
oi >ew loik uu<iol tae Fast UiiiceuuiiIndependent'treasury building in me city of Boston, ine super¬
vising Architect ol the Treasury Department is oi
the opinion that the wails and rools of tuo buildiugs
may oe cuinp.etcu uuring the U"XL year if stm.-
ciuut appropiiatlous are laraished Ine works hav¬
ing been undertaken, 1 am ol opinion that it is econ¬
omical to inukb ihe necessary approiuiauons lor
tLelr speedy completion.

oca coMMsitciAL marine.
During the month of December the department

will be prepared to submit a report upo-j tue cou-
oition oi our coinnieictal marine. Thai report will
show that the navigation interests oi the country
have not recovered from the lo ses susttilaed during
ti:e war, and mat cOlcient measaic-s uie necessary
lor their restoration.

SA1.AUIi-i ot OfKK'EIlS OF THE DEi'AIirMENT.
I cunnut omit to call ine attention of cou^iess to

the lnadeijiiacy of tue saianes paid to oidcers in
the Tri usury Department who exercise discre¬
tion iihu whose a ts bind the government oi
aiiect directly its expenditures or revenues, home
oi the salaries were lixed wfieu the govern¬
ment wits organized, others wneti new oillcei'4 were
adoed, aud but lew of thetn have been Increased re¬
cently. P Is untiuesttouably true that per^oi.s hav¬
ing equal uhmt, and clothed with similar responsi¬
bility rctelve much larger compensatiou from indi¬
viduals and corporations, und altnou ;h many of the
oillcers now in tue puoiic service are iikeiv to con¬
tinue, iroin the cncUiUatance mat nieir vocation uas
led tuem aside from the ordinary channels of busi¬
ness, yet us au act of justice to tuem and in tne
interest or the government 1 earnestly recommend
au lucretw»e oi their pay. ->peakiug generally,
tills Increase of pay should be exteuded
to revcuue oillcers in the customs service,
such as collectors, surveyors, naval oillcers,
and especially to appraisers and examiners
in tlie appraiser s department, should tlie recom¬
mendation to repeal tue laws gram lag snares of
penalties, tines and loriel.urea to pjnlic otlieeis be
adopted, it will be necessary to increa e tue auiaries
of collectors, naval oiucers, and surveyors at
all the principal ports ol tho country. It is
a plain trmn taat the government has no
right to expect me services of sucn com¬
petent nieu as appraisers and examiners at the
present Inadequate salaries. In the larger cities
tuey are insu.il' iuDt for the support of a family, and
linger such circuin.-tauces the £ove;nineut is not
without responsibility wuen it plac ¦* Its oillcers in
bu .-h a position that tliey are compelled fo choose
between dishonesty on the oue hand and penury
on the other, llio salaries of the Assistant Trea¬
surer aud the principal o:Dc« r» should also be 111-
creased and tor subsiantlally tho ea.^e reasaiis. it
has been round impossible lor the last few yen-s to
retam toe services of tlio most eillcieat clerks iu the
Ireasury Departm.nt exeept by additions to their
lawful i-alaries tniougn an appropriation piaccd in
the bauds of tue rtecictHiy lor thnt purpose.
Hie distribution of tnis appiopriaTon is
au unpleasaut duty for tae {secretary
and cauuot Le performed without producing
Jealousies aud discontents anions* tho oillcers of the
dcpaimicut. Kpc..k>ng ^meraiiy it may bo said mat
the heads of bureaus, chief crerks and clerks In
charge of divisions are Inadequately compensated
lor me services tuey perform. th<3 routine jubhi. ?s
of the department can he performed tn a satisfactory
manner by clerks receiving me compensation now
provided by law, but men on whose discretion aud
luduuient me government rcltc3 for the proper tran¬
saction ol' the business of the country, aud wno.j?
labor" ar not limited to the ordinary hours of duty,Should be oiade to leel that they are properly com¬
pensated.
ADDITIONAL OtTlCtitlS OF TflE DEPARTMENT KE-

COMMKNDEP.
There are two changes in the organisation of theTieasary Department width 1 consider importAnt.The nrst ciiango to which 1 refer is tho creation ot a

Cluel Comptroller of the Treasury, wuo shall be au¬
thorized to control the system ol acconntiug uy t.ie
several auditors aud comr>trol:eis, and to v\ iioui alt
appeals shall be made upon questions arising In tue
accounting oihces of the Treasury, 1 ho creation of
this oftiee, clotficu with the power* in acated, win
give uniformity to tBe Recounting sy-iein, and I
trust it will be in tho powef St the o Uoer apuolqu'dto sinijilfiy tlie system and mftfciia'ly remce tae

of tho department in this patUQltlar. 1h
second change to winch l call aitentlfin is, in uiv
opinion, even more important. At present there
are eight divisions In tuo Secretary's o lice, wj.o-.e
duties are connected exclusively wit£ tr,fi'Msiomi
revenue system. There is no ;,c|j6u except thetjet r«Lary of the Tr» a~aij t»ii" '^'o,- l#w nuiiiorlzodto pass iintUiy or '»

uay author.uveiy upon'i!?* un-inu in tho admlnlstiailon it tlio
.vims revenue laws. Al Ihn prtMout tune the re¬

venue iroai customs is as large a* ihe revenue irotn
tho excise system, 'ihe number of men employed
aud the Held of Its operations are nearly as great.
It is impossible for the secretary of the Treasury to
give the various quustlous Hint arise in me admi¬
nistration of the system that attention woten
Is essential to tiio service. The duties of
aunorinteuding tno collection of customs re
venuo are so varied, delicate and important as to
Jnsitiy and require the exclusive utte'itlon ol tho
most competent person whose service can be
obtained. File experience oi the present year in the
ii iiuiiilitratlon of the internal revenue system and
the < oilection of the e.tcise tax justifies the opinion
tnat tlie establishment of the ofUco of Commissioner
ol custotaa itevenue, corresponding in powers and
position to that of Commissioner of Internal Kevc-
ii ue; and the appointment or a competent commis¬
sioner would render the execution of the customs
revenue laws niucu more emcicut and harmonious,
while the reveuuo would probably tie Increased to
thu amount ol many millions of do.lain annually; nor
Is it probable that Ihu expeuses would be materially
greater. , . . <

DECREASE OF TUE Pt R1.I0 DKtlT.
Including interest earned aud not ^ail and de¬

ducting cash on hand, the debt ol the nited states
on tho first of Murch last was |2,:,io.4tij,a00, aud was
subject to the same conditions. It was $'j,4.V*,6S'j,7.>6
ua tho flist ol tUe prescul inouth, showlntf adociease

$71 .oo.'i,524. Tola apparent decrease of the publlo
debt ta Iom than tho actual decrease. Considerable
sinus have Deen paid ou account of war aud other
oi l claims not previously ascertained, and therefore
not Included in any debt statement. The account of
March 1, from the necessity of the case, in¬
cluded only the interest accrued and not
then payable; bat as a matter of fact
there were outstanding and overdue Interest
coupons, and these, several millions, have
since been paid out ol the ordinary reveuue. Pre¬
vious to March l no interest account had ever been
kept with tho several loans. Such measures as were
lound practicable have sluce been taken to ascertain
the exact coudittou of these amounts. Tho bouds
Issued by the Vulted States in aid of railways,
amounting to $tt2,tij5.aju, items in the nature of a
loan, are not Included in the foregoing statement.

THK SALES OF UOLP ANU PURCHASE OK BONDS.
During the fiscal year ending June 30, 18tiw, there

was an excess of recent ts over expenditures, Includ-
lu( hk !merest ou Ue public debt, of (4»,4o3,Utf; of
tins excess $I2,»!)j,370, as nearly as can now be
ascertained, arose previous to March 1, and the re¬
mainder, $:>6,4'ij.;7it, between that time and the 1st
day of J uly. This excess was applleu I'roin time to
time to the purchase ol live twenty bonds, and the
excess of receipts sluce July 1 has been used in tho
same manner. The purchases amounted In the ag¬
gregate, on the 3oth day ol November, to $75,47(1,sou.
As a largo part of the excess of receipts was realized
in coin, saies of gold have been made from nine to
inue. and the proceeds applied to the purchase of
bonds. With tho exieptiou of the sale of moderate
amounts ol coin In Clucairo, New Orleans, St. Lou s
aud Baltimore for the paymont of duties, the sale of
gold aud tho purchases of bonds have been made
unnoruny through the agency of tho United States
Treasurer in New York, aud without any expense to
the government except the comparatively small
amount paid for ad veiUsing the proposals. Tue
average premium on gold sold since March 1 has
i' -mi thirty-two and "iglit-touths per cent., and the
average premium paid for bonds has been 18# 8-100
per cent. Upon this basis of the sales of gold
and the purchase of bouds, the average price
paid for bouds in coin nas been eitthy-eignt
aud lifty-llve ont'-mindredths per cent, ihe
act or February 26, l;.«S. provided that the coin re¬
ceived for duties upon imported goods should be
annually set apart as a sinking fund to the extent
of one per ccut or the entire debt of tne United
States. In conformity with this requirement I have
purchased bonds to the amount of $20,u44,s00, and
designated them as belonging to the sinking fund.
Tnesepurchases area substantial compliance with
the statute. From the 4th of March last 1 have not
lelt myself authorized or requlrod to make auy pro¬
vision for the time that elapsed alter the passage or
the act. and previous to the commencement ol tho
administration, with the excess of means
Ht my command I have purchased bonds
iu addition to those purchased for the
sinking fund to the amount or $55,432 000. These
are held as a special fund, subject to the action of
Congress, and 1 respectfully recommend that they
be added to the sinking luud, and that any further
purchases that may be mado be so added until the
gross amount snail consltute a lund equal to that
wnicii would havo been created if there had been no
delay in the execution ol (lie law.
TUB CAUSE OF DEPRECIATION OP THE CURRENCY.
The depreciation or currenoy is due to two

causes:.First, an excessive issue, and secondly, to
the waut of faith in the government, and the
extent of the lntlucnce of the lirst named
OatUW cannot be ascertained until the
second is removed substautlally. Whenever our
credit snail be so much improved at home aud
abroad that holders ol our bouds are disposed to
retain tuem, even when the public mind is excited
upon financial subjects, we shall be able to judge
more accurately the extent ol tne overissue of paper
money. It IS also true that tho quantity o, cur¬
rency necessary ror the transaction of the busi¬
ness of the country cannot now bo llxed accu¬
rately. Sluco tne clo-ooi tne war the wants or the
States of the Soutn have increased, and conse¬
quently u large amount of currency hus been with¬
drawn from other sec nous to supply the demand
tneie createJ. Tne amount necessary lor the pur¬
poses or the South win steadily increase for the uext
two years.
The construction of the Pacific Railroad U likely

to result in the substitution of paper for coin by
tne people on the l'acitlc coast, it is probable tnat
the demand for paper for tnat purpose will not be
less than $3t),ooo,uoo. As a consequence a very large
quantity of c Jin will be withdrawn from circulation,
and thus, practically, the coin win be increased
upon tue Atlantic coast, and tho paper in circulation
1.1 the States, east oi tue Kocky Mountains, will be
raaterteUr reduced. The. changes wni tend to
(lluiiuisu the diiference between paper aud coin.
rue QUESTION OF K£S U.liPT10N OF Bl'EClE PAY-

.VE ,TS. .

The ability of tue country to resume specie pay¬
ments will not be due to auy special legislation upon
tn it subject, but to the couditiou of its industries
ami to its nnanclai relations to other countries.
Tliese. of course, will be more or less dependent
upon the general policy of the government. The
war exhausted the couutry or its material wealth
aud the states of the South were literally impovcr-
Is ed. A necessary condition for the resumption ol'
specie payments was tne development of the indus¬
try of the nation, both south uud North and tne conse¬
quent accumulation ol movable producisof Industry
to such ail extent that our exports or those produces
ttuould be equai substautlally to our Imports. So
loiw as it is necessary to pay ror merchandise Im¬
ported py the transfer of government bonds or
oilier evidences of indebtedness to other countries,
so lorn; it will be impracticable to resume and main¬
tain specie payments. When tho products or indus¬
try exported shall be equal substantially to the pro¬
ducts of other countries imports*! there will be no
demund for specie lor export except what may
arlso irom the circumstances that our bonds
neifl abroad are sent homo, sold In our
markets and the proceeds exported In
emu. When the credit or the country shall be fully
established iu Europe, and more shall be no doubt
ei tier oi our ability or disposition to meet all our
obligation bonds, heretofore and now to a large
extent held by merchants and baukeis, will be
transierred to capitalists for permanent Invest¬
ment.when this change sliail have taken place the
probability of our securities being sent home under
the p-.lluence of political or tluanciai disturbances iu
hngiand will be very sllgut, and when, as a concur¬
ring lact, our exports, exclusive of public securi¬
ties, shall be equal to our imports, specie pajmeuts
may be resumed without even a temporary embar¬
rassment to tne business ot the couutry.

TUE snil'pixu INTERESTS OK TUIt COUNTRY.
One or tho most erticlent means of strengthening

the country in its tluancial relations with other
countries is the development of our commercial ma¬
rine. The returns show that a very large amount of
the foreign traue Is in Kn.^lish hands. We are not
only thus dependent upou a rival country tor tho
periormance or the business which should be in the
hands of our own people, but our ability to mulntaiu
specie payments is materially dimiuisned. if tue
enure lore.gn trade or tue country, both of exports
and import.", were carried on In American ships, the
earnings wouli^ not lie less than $75,000,000 a year.
At present the ireigut* or the foreign trade Iu
American ships do not exceed $u,0uo,oou. Wero
the trade exclusively in American hands a largo
pnrt of this didereucc of $47,000,000 would
be due to citizens oi tin United states, and
pay blc In other countries. TUisuinount would be
tmis adied to our aU.it/ to pay lor goods imported
Irom those countries, ir, id* example, au American
fill .en purchase iu New York a tn msauu barrels of
Hour lor six thousand dollars, and export it to Liv¬
erpool in ao American \nscl and it is there soid ror
seven thousand dollars, q oill of exchange may bo
drawn uga>ust the proceeds an 1 an invoice or good*
ol the va uc ot seven thousand dollars purchased la
Kngiand entirely liquidated, a though ai tho custom
House at New York thore would be un apparent fial-
li'nc'o against tiie Country 01 oqj thousand dollars.
Hut 1., on the oilier hand, the thousand barrels of
ilour are exported In a ilrdlsli vessel the procee Is
of tne iiour realized Iu New York and widen can bo
applied to tue payment of goods ImU'iln in l.uglaud
will be only six thousand dollars, and there will
rem Un an actual balance against the country of a
itiousaud dollars, 'ihis familiar examp.o shows
the importance of re-establishing our coiumerical
supremacy upou the ocean; and I deem it, there-
lore, essential to our prosperity that the shipping
interest of the couMr/ be lostered, not ony as a
nursery for seamed, btif also as an essentia! agencyin onabllng the gov-miaeut to Institute &nd mslu-
tain specie pa) menu, it is au Interest also which
in its development is a; important to the .» aus au l
people remote irom the seacoast as it is to the marl-
time sections. Kvcry uddtion to our facilities lor ins
export of the products of tue interior is as adva:i-
tag ous to the produc ers ai to tue lucrciuuts and
shipbuilders 01 the couutry.
Widle I do not nnlicipate that It will be necessary

to dciay resumption until our proper commercial
position is icgamod. 1 am suisBed that the dev lop-
1110;: t. of ine navigation and shipbuilding
ltd-rest will improve the credit aud rapidly
a ment the wealth of the country.
ojJCclIOllg TO AN l»_MK ll* KISUMI'I IOH OF

Weci¦Ta"vs. ' *" - .. ZJ,!\* tlJ" nave m.ide indicate my;V ... a will uot be wise to resume Sj.ecie
p.ivments while so largo a part of trio interes'-bear-
iug oebt ol the couutry is represented by livo-twentjbonds an>l held by European merchants, bankers
it.id manufacturers. Questions that iiave been
taired in regard to the nature of the obligation
(ts-iiuicd by the government iu tho Issue 01 these
bonds have undoubtedly deterred many porsons
irom purchasing them as a permanent Investment,
and consequently they are largely held in this coun¬
try and in hurope for speculative purposes, by per¬
sons who design to put them upon the market when¬
ever the advance snail furnish a sufficient induce¬
ment, or n henever poinlea1 or Uuauctal dHturoance*
may create a demand lor money for other perposes.
It is probable that from $7cO,ojo,ooO to |»00,000,000
of these itonds are now Held iu Kurope, and to a
considerable exicnt by persons who will dispose of
iiium under the Uifl'.euce to which 1 have referred,
buch a panic us existed 111 Kurope Iu l-tw at tho
op< nihil of tho Austrian and Prussian war would be
likely to indnce the return of a sufficient ain'junt to
thu-t coniiti y lor sale to embarrass business, ami, in
case of resumption, to cau->e the suspension or the
bank-. It is, therefore, in my judgmcut, essential
that the large pari or the five-tweuty bonds be with¬
drawn aud that other bouds be substituted 111 their
place, issued upon terms and conditions which
aduiii of 110 doubt. In Hue, the pr ictlcal question is
not merely tne resumption of specie payment as a
measure by itse.f.that is not dinicuit.but the
problem is to lesume under such circumstances
that the position can lie maintained, not only lu
times of tranquillity, but uiso lu periods of excite¬
ment and peril. Our canine, It sccins to me, is
p'ain. Kvery measure 0; the government beating
itPOll (lie subject should tend to appreciate tho value
01 Otir bapOr porreaov. it is piobabie (hat so ns
decrease in the t oluma or papc' ,Jl.l{ ultimate); ije
necessary, aud I therefore resnectfully iiiggost that
tue Secretary ot tho Treasury be clothed wr.u author¬
ity to reduce the circulation or United States notes
111 au amount not exoeediag two millions of dollars

la any ou month. Thus will the country bo brought
gradually (It mav be aud yet without disaster) into a
oouduion wuen the resumption ol specie paypieuts
will be easy, if not unavoidable.

ruxitiNu rni public pbot.
On the 1st of December, I8fl», the prlncioal or tn*

public debt of the United Statos, not deducting bonas
and cash on hand, amounted to $2,006,28'S,78». D>
tins amount the sum ol $347,113,248 "
represented by United States notes not bear-
lug interest. The larger part of this is needed
lor circulation, but the amount can be reduced
irorn the ordinary revenue 01 tue country If Congress
shall consider it expedient to male provision for
sucn reduction. The fractional currency In circula¬
tion was $38.K8S,&04 08, and there is uo occasion for
any legislation in reference to this item 01 tue public
debt. There were outstanding, also, certificates lor
gold deposited In the Treasury to ihe amount ol
$38,t>tM,u40. These certiilcatea are redeemable ou
presentation. These three items amount lu the ag¬
gregate to $431,Ml,708} and In making provision lor
the public debt they are not necessary to be consid¬
ered. Of tUe loan of January 1, 1801, the sum or
t; 022,000 U outstanding, and payable on the 1st oi
January, 1H71. Tue loan of 1808 of $20,000,00) is
payable in 1873. The bouda known as ten-lorly bonds,
amounting to $104,507,300, are not payable until
1874. 1'ne six per cent bonds, payable In 1881, amount
to $283,077,000. As the bonds known as Mi's and
ten-ioriies, amounting In the aggregate to
$478,2t4.woo, ure not due and oaauoi be paid
previous to 1874 and 1881, It la unnecessary to con¬
sider them in making provision for a new loan, lue
live-twenty bonds, amounting lu the aggregate to
ii O )i871,l0t>, are either .due or will soou become
due, and It Is to this class of the publio debt, auu to
this class alone, that attention should be directed.
Of this amount the sum of $76,477,800 has been pur¬
chased since March last, and the bonds are now
held by tho government, llofore any measure lor
funding the live-twenty bonds can be consummated
the government will be able to purchase at least
$7S.ooo,ooo more. There will then remain on the
first oi July noxt about $1,463,000,000 of tiio tlve-
tweuty bonds in the nanus ol the public creditors.
Oi tho entire Indebtedness of the United States only
tho uuimportaut sum ol $27,000,000 will be due and
payablo previous to 1874.
Unaer these circumstances It does not see in to mo

to bo wise to authoruu the funding of ue whole
amount of the live-twenty bonds, which, as Is now
anticipated, will be outstanding on the 1st of July
next, but that $250,ojo,ooo at least should be sur-
iered to remain either for purohase or redemption
previous to 1874. Should the sum ol $2do,0u0,ouo be
leu for mat purpose me eutiro publio debt would be
lu a coidltiou to bo easily redeemed. Between 1874
and 1881 tue ten-forty bonds could be paul and pro-
vis on also made for the redemption of the bonds
which will become due in the year 1881. It may be
wise to reduce the proposed loan or $l,uoo,oon,ooo,
which would then leavo lor payment previous to 1881
the sum of about $070,000,000, or hardly more than
$uo,ojo,ooo a year. Assuming that the proposed loan
will be for an mnouut not excoediug $i,2jo,o,.0,Oj0,
I roooinmend that it bo offered in three classes, of
$10j 0o0,o00 each; the Urst class of $400,000,000 to be
payable in tlltueu years, and to be paid in twenty
years; the second class oi $400,000,000 to be payable
lir twenty years and to bo paid in twenty-live years,
and the third class of $400,000,000 to be payable in
twenty-live years, and to be paid in thirty years.
The essential conditions ol the new loan uppe.tr to
mo to be these:.Kirst, that the principal and inter¬
est suall be made payable in coin; second, that the
.bonds known as Uvo-twenty bonds shall be received
lu oxcliange for the new bonds; third, that tue pnu-
cip:J be payable in this couutry, and the Interest
payablo either in tne United states or in hurope, as
the subscribers to tho loan may desire; louith,
tnat tho rate of interest shall not exceed
lour and a half per cent per annum; nun,
tnat the subscribers m Europe shall rocelve
their interests at London, raris, licrlin or Frankiort
as they may elect; sixth, that tho bonds, both prin¬
cipal aud interest, shall be free lroai all taxes,
deductions or abatements ol any sort, uul.ss it
shall be thought wise to subject citizens of the
United States to sucn tax upon income lrom the
bonds a3 Is Imposed by the laws of the liciied suites
upon income derived from other monoy luvest-

m'There are two reasons, and each seotns to me to be
a controlling reason, why the bonds of tue United
Stales should be exempt from State and local taxes.
If not so exempt, the amount or taxes imposed by
tho local authorities will bo added to the interest tue
government will be required to pay, and thud tho
national government will be compeded to provlie
for taxes imposed by tne local authorities; secondly,
Inasmuch as the ability to borrow may under
some circumstances bo essential to the preservation
of the government, tho power should not, eveu in
times of peace and prosperity, be qualitled by any
concession to the States of the right to tax the
means by which the national government w main¬
tained. The right to use its lawiui powors, Iree of
any condition, restriction or claim or another. Is an
essential couditlon ol sovereignty, and the uttuoual
govornment should never surrender or qualify its
power in this particular.

_ , .In offering t.ie new loan citizens and subjects of
other governments should receive the strongest as¬
surances that the interest and principal are to be
paid in colu, according to the terms of tho bonds
issued, without any deduction or abatement what¬
soever. In order to avoid the necessity of employing
agents for the negotiation of the loan 1 respect¬
fully recommend that a liberal commission be
allowed to subscribers, and that those who
Qrdt subscribe shall uo permitted to select tho class
oi ootids In wnicli their subscription respectively
shall bo made. 1 furthor recommend, in connection
with the proposed loau, that the banks established
under tne act ui provide a uatlonai currency bo re¬
quired to substitute the bonds that m.iy be Issued
under the proposed loan act for thoso now deposited
as security for the redemption or their bills. Should
any bank be unwilling to accept the new condition,
provision should bo made for the surrender or its
charter and authority given lor the organization or
new banks to supply the deUciency thus created.
An essential condition to the success of the pro¬

posed new loan is the continuance of the present
revenue srstem. A cnlef means by which tue pre¬
sent holders of the flve-twenty bouds can
be induced to surrender them aud receive
a bond upon longer time and at a lower rate ol in¬
terest la tho certainty furnished by the magnitude
of the national revenue that these bonds are soon to
bo redeemed. We must be prepared to olTer them
the alternative either of accepting the new bond at
a lower rate or interest or payment of the principal
of tho oxuting bouds.
When the flve-twenty bonds shall have been

funded to the amount of $1,ooo,000,000 or
$1,200,000,000, the revenues can bo reduced ma¬
terially, aud yet sulticient sums be raised to meet
tho ordinary expenses of the government, to pay the
interest on the puolio debt aud also to pay
$26,000,000 to *50,000,000 or the principal annually.
Should our success m negotiating a loan be equal to
my expectations, based upon tne fact tnat the ability
and disposition of the people of the United states to
pay tue public debt are sutllcient to justify me in
assuming that the bouds or the United States will
command tuo highest rates in the markets of the
world, we shall "then be in a condition to enter
upon the work of reducing taxation at the com¬
mencement or the next session of Congress.
Ou the 30th of June, 1868, the amount of outstand¬

ing three per coni certihcates and compound interest
notes convertible Into three per cent certiflcateB was
$71,004,')«0; on Hie beta ol Juno, IsO", the
amount outstanding was $54,0U1,410, show¬
ing a reduction ol $10,013,480 in that form of
indebtedness, on the 1st of December, 1800,
tho amount outstanding was still further reduce 1 to
$+9,7lti,l6o, showing a total reduction in soventenn
months of $^i,t)8i,7io. The throe per ceut certifl-
catea are a subsUtutoto a consider'bio extent for
tho united Stated being laTgcly held by the banks as
a portion of tneir reserves, aud thus indirectly,
though not to their mil nominal vuiue, they swell tno
volume ol the currency. I recommend that a pro¬
vision be made lor the redemption ol thu three l>er
cent certliioatcs w.'thtn a reasonable lime, aud, as a
compensating measure for tho reduction in tho
amount ol correucy winch would thus be caused,
that authority be iiKen lo grunt charters for baiiKs
in tho States where the banking capital H less than
tho Hliuie to which they would bo entitled
to an amount not exceeding $86,ooo.ooo in
tho aggregate. Tho redetupuion of tho threo per
cent certiiicates and the additions to the banking
capital mitilit be so arranged as not to produce a
serious disturbance la the nuances or business oi tho
country, wnilo additional banking capital would be
supplied to the sections now iu need of it, and this
without any nicrcaao of tho volume oi circulation.

KVII.S 0*' OUR ¦StKSENT IIANkINd HYSt'EM.
There are two evils in the prt-eut banking system

which require remedy by prompt und emctent levis-
lation. 'the lhst is the practice on the part o( b inks
ol allowing interest upon deposits. 1 lie effect of
tho practico Is that moneys in thehaudsof indi¬
viduals which otherwise nugnt be loaned
tor reguar mercantile and other business
purposes are divided into the euctody
or ban!. \ upou the idea tnat 11 the security is not
ir;ti<5l\ payment cjn WMMI11>U B iUn»iiini» T>H'tl»<v poultry ba&Ts and others reiuoie lroin the"."fc* CT.VIe uaving received money on
Ueposli lor winch they pay mterest are a xlous to
transfer Mich fund* to oi her bunk* and iron which
they will receive an equal or larger amount of Inter¬
est ui return, ihey are slimiilal"d ul*o by tne
desire to place their iunds where ihey cm i>e ai all
times oommauded. Tims influenced, lante sum* aio
placed ou deposit with banks in the cities especially
in the el'y of Now York, which is the great centre of
trade ami uuaiico for tho Atiotitic coast, iu llti or¬
dinary course of trade tho currency oi tho country
tends rapidly to thu c net and it is unw.se to stimu¬
late thin tendency liv ariiflcial me.hh. Hut tu« uvii
does not end with ttiu iraFOVSrUhmeutol tho country.
As the banks in the cities may bo cHl.'d upon ai any
moment to respond to tne drafts of their depositors,
they decline to make loans representing such iunds
ii|»on commercial paper, payable upon tliuo, but in¬
sist upon making call loans, aa th'y are termed.
wiih government bon is or other obligations pledged
as collateral security. Merchants generally will not
borrow money In large sums payable upon demand.
The consequence is that the moneys tnus accumu¬
lated In the city banks are loaned to per oirs to on-
gage In speculative pursuits. Tb» exieni of tins
evil Is seen in ihe fact that of the bank lo.ms in the
city of New York in October l*«s, $»v>'K>.ooo were
upon commercial paper and $«W,000,000 upon de¬
mand, with a ple.ige of collaterals, and in october,1HW, $svt,ooo.ooo were upon commercial paper and
$60,000,000 upon demand. In the turmfr year forty-one
per ceut and in the latter year ihlrty-soven percent
of the loans made by the New York bank* were upon
demand. A further reiuit Is seen in the lact that
parties borrowing money upon commercial paper for
legitimate commercial purposes pay lroin Hires to
six per cent additional Interest per annum, as com¬
pared with persoaa who borrow luouoj for specula-
t.v<» purpose.

i Tticrsfore respectfully recommend that a law Jpassed prohibit tig aisiuluteiy the payfTlAril or *L.
interest by banks upon deposits, aud limiting also
their loans npon collaterals to an amount not ex-
oeedifltf ten per cent of tb«ir capital, l aui satMied,

also, that the practice of certifying checks, even
when the funds are in the bank to the credit of the
drawer of tiie caeclc, la fraught with evil, and that it
ought to be entirely prohibited.

urn Birrs and kxpknditcris.
The following statement exhibits the recelpls and

expenditures for the fiscal year eudlug June ao,
180V:.

Receipts.
From customs $180,048,429
Internal revenue 138,356,4t)0

Lands 4.020,314
Direct tax 766,685
Miscellaneous sourocs 27,752, *29

Total, exclusive of loans $370,043,747
Expenditure*.

Civil service $66,474,081
Pensions and Indians B6,61#, 644
War Department 71.9u1.usw
Navy Uepartment 20,000.757
Interest on the publlo debt 130,691,242
Premium on 7.30 United States Treasury

notes 800,000
Total, exclusive of loans $321,490,637

Receipts in excess of expenditures $49,463,149
The following statement exnibits the receipts and

expenditures for the quarter ending September 30,
1169:.

Receipt*.
From customs .*. $52,593,021
Internal revenue 47,920,352

Lands 803, b64
Miscellaneous 7,412,483
Total, exclusive of loans $108,831,022

Expenditures, After Deducting the Amount of Re-
payment* by fristnirtrliiy ojtcer* ana Others,

Civilservlco $16,102,302
Indians aud pensions 13,647,942
War Deparunenc 13,596,468
Navy Department 6,762,631
Interest on the public debt 87,462,270
Total, exclusive of loans $86,480,614

Reoetpts in excess of expenditures $23,351,107
Tue estimated receipts and expenditures for the

three remaining quarters of the llsoal year euduigJune 30,1670, are as follows:.
Receipts.

Customs $136,000,000
Internal revenue 127,000,000

Lauds 4,000,000
Miscellaneous sourcos 20,000,000

Total $286,000,000
Expenditure*.

Civil service $40,000,000
Pensions and Indians 21,000,000
War Department 40,600,000
Navy Department 14,000,000
Interest on tho public debt 0:1,750.000

Total $209,250,000
Estimated receipts In excess of expendi¬

tures $78,750,003
Estimated Receipt* and Expenditures bated Upon
ExisUng Laws, for the Fiscal year ending June
30, 1871.

Receipt*.
Customs $186,000,000

Internal revenue 175,000,000Lands 6,oiw,ooo
Miscellaneous services 28.000,000

Total $393,900,000
Expenditurer.

Civil, foreign and miscellaneous $60,000,000Interior, Indians and pensions 36,000,000War Department 60,000,000Navy Department 18,uoo,oooInterest on the public debt 127,000.000
Total $281,000,000

Estimated receipts In excess of expendi¬
tures $102,000,000

The foregoing estimates of receipts are made upontlie assumption that the laws now la force relating
to customs aud internal revenue will be so changed
ns to materially affect the revenues, and the esti¬
mates of the expenditures are based upon the e * pec-tation tuat no extraordinary appropriation < will be
¦aide. ORl). & BOUTWELL,

Secretary of fie Treasury.

CUBA.

Volunteers for tbe Field.Brutal Treatment of
Slave* Suspected of Conspiring to ltevolt-^Landing of Arms.Engagements In (lie
Trinidad District.Tb« Spaniards Defeated
and Panned.
By the steamship De Soto, which arrived on Sun¬

day last (rom fiavana, tne following reliable letter
has been received in this city:.

Macl'kues, Nov. 29, 1809.
On the 1st of next month 400 volunteers from the

First battalion of Matauzas win leave lor the Ai-
dama sugar estates, where they will be quartered
to guard the same, stair and headquarters at the
"Santa liosa," which Is a magmtlcent plantation.
The rising of the negroes at tiueiuados (Carahutas),

which Trills, the Governor of Sagua, pretends to
have discovered, lias taken place upon the following
estates, viz.:.San Isldro, belonging to More A
Ajuria; LunarJIta, to vatiellano; Santa Teresa, to
Uuppinger; Kaperanza, to A fonso; San Francisco, to
the Count o'ltellly; Margarita, to Francisco Armen-
teras; Capriepo, to llias Muro, and the Eco, to
Stocker, which, together, contain about 1,700 ne¬
groes. All the hands, both tree and slaves, upon
the eight estates referred to have been horribly
flogged, and afterwards made to give tneir evidence
at lite Santa Teresa. Three of the number were
shot, one was flogged on three different occasions,
receiving in all «oo lasses; and one of the best ne¬
groes on the place, a vigorous man, was whipped
almost to death, and amid his sufferings,
while repeatedly tainting and falling to the ground
from sheer weakness, was made to delaro what he
Knew. Another, upon receiving the order to lie
down and submit to be tied and receive punishment,
tell senseless. Nevertheless ha received 1,000 lashes,
without giving the slightest sign of life. A creoie
negro, suspected to be, though not, implicated in
the plot, received 1,200 lashes.
The hands of tho estates were collected together

upon the Usperanza, and there, in the presence of
U,000 negroes, the ringleaders of thej conspiracy
were dogged in gangs or twenty-one at a time.two
executioners being detailed for each victim. At the
same place nine were shot, and in the punishment
luillcted no distinction was made between free ana
slave.
A cartload of tbe chastised freedmen arrived at

Sagua la Grande, headquarters of the district, and
were thrown into jail, lying with their laces down,
because their wounds prevented them from assum¬
ing any other position. The lit ad physician of the
Charity llospltal called there to see them and de¬
clared that it was useloss to treat their wounds,
because he was sure that tiiey would all die, and
added that If tiiey were carried to tho hospital it
would only bo to soil tho wards. These sufferers
were nino In number, and near death; ont it is well
understood that If any of them miraculously survive
it will be to be shot.
A white mau, accused of incendiary intentions,

was condemned toi bo shot to death by a drumhead
court martial, which, in this country, Is merely Hie
dictum of any commander. The plan of rtie negroes
Is Mnppoie.i to liavo been to rise on Christmas eve,
kin the whites ami join tho Insurgents.
At sant-iago do tulw a landing qj Arms at Mavan

is still fpokoii of, and thS newspapers for the ilrst
time miuo hi^ntlou or loui Marcano, and say that
Generals Jordan and .foucep Marmol nre marching
upon Gibara. it will bo remembered tnat Loui Mar-
cfiud was reported by tho Spaniards to have been
assassinate.! by ui.-> own men, but the story was uni¬
versally disbelieved.
A special de-'it.ttch hiis been received from Gene-

rai Cavada, dated the I5tii ot Not ombcr, near Trial-
dad.
we have reliabio Information from the Trinidad

district that the Spaniards were repulsed with heavy
loan in a formidable attack made on the rebel posi¬
tion at Me :azns, and subsequently a heavy column
of troop* was routed at Aqunda del Santo, 111 the
immediate vicinity of the city 01 Trinidad, aud pur¬
sued by a portion of the patriot forces up to the very
suburbs or tbe city, t'li^se attacks took place on
the iltu and luth or November.

The Spaniards Dofented Near Trinidad."The
Culmi;a follow the Retreating Soldiers Up
to the Suburbs of tbe City-
An omcial despatch has beon received In t!U» fjlr'y

from General Ouvada, the Cuban general command¬
ing the Trinidad district, dated »no 15^ r,f
I>nr near Trtti diuL at

*"*

_-.(. .vM ae foliowlug Is tho sub*
.

The Spani-h troops have been repulsed with heavy
loss 111 a formidable attack made on tho rebel posi¬
tions at Mac igua. subsequently a heavy column of
troops was routed at Agnada del Sauto, a small
place In the vicinity of the city of Trinidad. The
Spaniards wero pursued by a portion of the patriot
forces up to the very suburbs of the city. Tiicso en-

gagem nts took place on the llta and l itn of No¬
vember.

THE DiUWSUK FRAUDS.
I'lirrcinlcr of Mamnel T. Blateliford»IIe Is
Krlrnsril Cnder Ten Thousand Dollars Hall.
Ont of sight out of mind. The surrender of

Samuel T. Biatchlord, Charged wltlT complicity in
the custom House frauds, created some interest,
Inasmuch as It was generally supposed that the
alleged dcliuquont had made an extended trip, tbe
precise date of tola return not being a matter of cer¬

tainty. The excitement caused by tho rccent de¬
velopments concerning tho defalcations was begin¬
ning to nag Romewhat, but the appcarance ol Mr.
liiatehford upon the scene has ngaln roused the
curiosity of the public, it appears that Colonel
Whitley proceeded to Montreal during last week,
and having discovere d the hotel at which Mr. liiateh¬
ford was staying, Informed him 011 Saturday
last that be had instructions to institute proceedings
for his extradition to the United States. After some
discusdon, Whitley, expressing a hope that he would
render that course unnecessary by accompanying
him to this city, Mr. Bl«t$tn»rci agreeably acceded
to his request and at Qfl6e came to Nsw York.

Shortly o*fore elevon o'clock yesterday morning
defendant, accompanied by Mr. Sedgwick, hu

counsel, and Colonol Whitley, entered Commissioner
Osborn e office for the purpose of sunenderlng him-
.ell and in order that toe charge might be formally

preferred against him. The specific chars* la thai
he signed certain check* and vouolier* certifying
tlii correctness of Imaginary claims, and the dedi¬
cations are aaid to amount to over $1,000,000. Al¬
though somewhat nervous Mr. Blatchford was very
easy In his maimer, and after some conversation ho
wax held under boll in tho sum of f 111 OJO to await
examluatlou 011 Saturday uexr.

DIMEB OF TUE ST. RICUOLIS SOCIETY.

The Exclusive Knickerbocker* In Their
"Ayacleuto Gloryc."

A snow storm inaugurated the festival of St. Nicho¬
las, or Santa Claus. last night. The sons of that
Knickerbocker saint assembled In relndeor sklus.
snow shoes and holiday Ha ins', at tho St. James'
Hotel, at six o'clock. Benjamin II. Field had been
elected President, and duly inaugurated with tho
cocked hat of Potrus Stuyvesant aad the big badge.
Alter a sliort delay, marshalled by the gallant secre¬

tary of the stewards, Colonel John Howlor, Jr..and
also on the stall of General Shaler.the President
headed the Santa Claus proccsslou and pro¬
ceeded to the cosey dining hall of the hotel.
The invariable Knickerbocker attendants stood
at the door, In oraugo coats, scarlet vests,
knee breeches jjnd sllvor buckled shoes. But the sons
of Erin did duty with the platters. Grace was
asked by the Rev. Dr. Francis Vinton, whon tho
company fell to and attacked the viands or 1869 with
the spirit and hunger of 1010, when Hendrik Hud¬
son flrat "came to town." The tables were deco¬
rated with Knickerbocker ornaments, including
the usual roostor and weathercock. The Hkhald
reporter being obliged to roost up tho chimney,
Santa Glaus style.because the sons ol' old St. Nick
opjeot to "clUel* taklu' notes".» 1* Impossible to
give very particular description*. Tho dialtig hall
was unlauely aud appropriately decorated aud the
WU of fare and toa«t list were printed on orange
paper, with a vignette of the old Knickerbocker.
Tne oloth having been removed the President an¬

nounced the toasts aa follows:.
"Santa Claus. The Saint whose coming, like that

of Christmas, is always hailed with joy." Music,
"Mynheer Van Uouck." ltesponded to by President
* '"'rile President of the Dnltcd States." Music, "Tho

"The Governor's Ma.ch." The President road a
letter l'rom Governor Hoffman.
"The city ol New York. Dutch In Infancy; Eng¬

lish in Youth; Amcricau In Manhood.the threo great
elements of her prosperity." Music, "Home, Sweet
llouie." Responded to by Mayor Hall as to"low*..

1 believe It Is in accordance with old Knicker¬
bocker custom 1hat the Mayor should be m such a
house as this and on such an ocoaslon. 1 he tlrst
Citi Hall was ohanged from a tavern, and it Is
chronicled in "Valentine's Municipal History of
Town Magistrates," that "tlioy enjoyed the title of
.my lord' aud an elevated place on all ccremonlous
occasions. On Sundays tney occupied a separate
place In church, their state cushions being cairied
by the bellriuger from the City Hail anil placed In
the pew." The title or "my lord" Is happily obsoitto
ever stuce the days when

Lord Howe lie ciimo In,
And lord t how he w oat out

But tho e evated places on the ccremonlous occa¬
sions survive; I am, however, sorry there Is no
separate p.aco provided on Sundays for town magis¬
trates, and that the City Halt bellriuger does not
carry State cushion* to be placed lu pews. II such
were the custom, as In o!d St. Nlcnolas limes, accord¬
ing to this history, the towu magistrates would go to
the church oitouer than they do.

.......Tills Is not only the St. Nicholas night, but (para¬
phrasing the Santa Ciaus rbymo).

''fl» the eve of election whon all through the town,Not» caudldato'a up but bc'a allied to como down.
1 am In that curious position to-rngnt when I don't

know whetner 1 am up as a candidate or wheitier l
am to come uown. Some politicians say 1 am up as
a candidate; oiners sav l am not. But one thing is
certain, 1 don't intend to come down, at least not
from this pleasant dinner pcrcn, until 1 sing you some
uuty, according to custom, about tne city 01 New
York that you voast. we hear a great deal, now a-
days, about tlie good old tiuieaol the city.. I pro¬
pose to go back for a moment. Only a huii-
drod and sixty-eight years, when, as vera¬
cious city chroniclers tell us, a severe con-
lust for supremacy lu the city irovernment wok
place. I believe such kinds of contests seldom
take plaeo now. At that tlmo the Mayor and
Recorder were in the Common council; and there
were six Aldermen and tlx Assistants, in accord¬
ance with the Kuick rtiocker inui of six of one und
hall a dozen of the other. Parties were then divided
into l,eis!eriau and anti-Lcislerian. Who does not re¬
member good but unfortunate Martyn Jacob i-elslor,
whose grave is under Printing House square? llio
anti-Lolsonans elected a Mayor by the -name or
Noel (Which I believe is French for CbrlBtmam. Ue
was a Christmas present to his party. The Recorder
was antl-Llcslerian aud held over. He was Mr.
Abraham uouverneur. Then the Recorder was
a uouvernour. Sluoe that era another Recorder
(Hoitinan), one or our teliow members, lias
oeen made a governor. The historians go on to say
that as the alderineu who were in made tne returns
or tho election tor the ensuing year, every alderman
returned the candidate ot his own party us eloct"d.
Those were the good old limes of a hundred and
sixty-eight years ago, remember. Of course 110 such
things are done now. Throe of the aldermeu at that
tlmo returned tncmselves elected. One or them \va.;
Mr. l)e Peyster; one was a Mr. l'rovoat; one was a
Mr. Roosevelt; one was a Mr. Ondebcg twtio
was of course not a pawnbroker), nml three
others rejoiced lu the appropriate names of Brazier,
Roome and Jellcsou. 1'he l.eiobnaus who were
going to contest got themselves sworn In belore the
outgoing Mavor. The anu-Lelsbrtan* wailed ror
their own Mayor to come in. On city Inauguration
day the new Mayor was sworn In, aud the crowd of
Ins, outs, and contestants went to Trinity church
where an "appropriate sermon" was preached by
the itev. Mr. Vesey. The adjective "appropriate"Is used by the chronicler. Wnat kind of an aupro-
priaie sermou could be preadied on that occasion
It Is hard to tell, unless It was from the icxt.
whieh is always a good one lor municipalrulers."Prove all things; hold fast to that which is
good." The Uev. Mr. Vesey's fame survives to our
day, not only ui tne records of the church, but in the
Btrcet by the side of 6t. Paul's, which was uamed

^After tho sermon they all went to tho City Hall,and a contest ensued between tne two sides,and cvon
from the church door to the Wty Hall there had beeu
great disorder. All lu the good old times los years
ago. At tho tiall were writs of mandamus Issued
by ihe judges or the supremo Court awaiting the
Mayor, lhe Judges were, 01 course very heatedly
abused for doing whal they conscientiously did. I
be.teve such tiitugs are not done uow. lho writs of
mandamus to tue Mayor commanded hliu not to
swear in somo or the aldermen. 1 am not golu^ to
detain you with the merit* and demerits of the case.
It is suOlclont to say thero was a great contest and
there was a klud of riot. Tho chronicler says that a
general conflict lmpoudcd. So the Mayor dissolved
he meeting. Then the chroniclers go ou to sav that
ns all the Ulsorlau party renisel tobeswwdm
by the Msyor; so lie refused to *it with them in
tire Common council. As there coind not be a
legal scrutiny of the disputed elections, cxcopt by
order 01 the Common Council, It was apparent that
the cuy would bo without a government tin.ess
some other measures were taken. Bo pretty much
tw now is tlio faaiiion for tiie boards oi canvassers to
be appo'ntoi, two ftoin ea* aide, lour ¦erutiuucra
were named. The Leisbriun inspectors declinedw
act Two auti Lel3brlau* did act, and it appears
from the scrutiny that .h<tf found in two
wards one-eighth ol the votes to be u
legal; in anoiher they found ono-flfth to be
Illegal. This wns 111 tho good old timcs,on« hundred
and Hixxv-clniit yeard &xo. similar char0cs «iavo
been mado from that da.v to this, and will continue
to be made, 1 suppose, till time and elections shall
be no more, Then there was auother row In no
Coiiimon Council. t!omc of tno persons scrutinized
out declined to be leit out, and a couple of "J01'1'18piKMCd bofore tne supreme Court oouid cut the gor*5wn knot by dlplomatically ^^7"between the two parties, a:id as the Mayor aua Re¬
corder represented both sides, there wa* a genetal

txsVm'STXSK3Stiw
-v. -wt:;;.. Mf su"J'fet-A ?,ni'li'rtjlonud, to soul* c.w

wainbrlniH and many im-P.trita.i inilueuuw,.
wonderful that there should be political disturbances
aud contu'neiy 111 istw Wi.ich should excite 0 pecial
wonder, nut lu spito of dements or shortcomings
01 magistrates, whether la 170^ or IBM, the city ot
New York lias grown in commerce and prosperity.Whether it would have equally grown in good
morals or not had St. Nicholas aloes controlled our
muuicipal destluios I leave it iov the mo.lesi mem¬
bers who are presout to-ntglH to say.

'1 lie romatnlng toasts weio a« loliows:.
..'lho Uuion".Th* surest boud lor me peace, pros¬

perity, power and liberty of tho Aineiicnii peop e.
Music."The Slar Spangled Banner." Responded 10
by Mr. William 11. l)oc«'tl.

"Tlio Army and Navy.True to Miclr onthsand
truo to their dag, they will i»e in tho future, as fliey
have ever been in lho i>a«t the nucleus around winch
111 the hour ol danger rally alike the chivalry and pa¬
triotism of the land." Music.' Rally Round tno
Flag." Responded to by General GUraore.
"Holland.The only country where everybodyknows which way the wind blows." Mnslc."«.!.

lie,inns van Nastauweu." ltesponded to by Rev.
Di Heheuck, ol llrookiyu.
"Our Sister Societies-Rivals only In good works;God bless them all." Music."We're a band or

Brothers." Respomlod to by Mes»rs. llcsMnger, of
toe German; Stuart, of St. Patrick's, and Choate, ol
the New Engiaml Soclcty.
The Pope wcontiy visited tne tobacco manufactory

ami was presculeil by the manager with several
thousands of th* besteigars. Tou Holy Pather is a
gieat smoker, invariably taking a cigar alter every
meal. Tho Catholic world, though it inciudos nearly
nil the smoking nations, never considers dial cigars
enn be wanted ai tlio Vatican, and consequently
these requisites make a poor show In the stream of
presents which lias pourod In upon thu i'fipo. Thofloty Father walked the whole way U> <ne manuluo-
torv, which is In the i rasteveri, aud w as in oxcel-
lent spirn*. Reing tbat a groat part of the work
was done by llie fttr;* of the irastevore. wuo aro
mora ctfl^Lir^ed for their good look* than good char¬
acter, h-j exclaimed, "(:nnduc> nm. tU*n, to llicso
sej V».'ats ot Goa.t

HOME FOB THE ELECTION.
The Convict Wesley Allen, of That Mc, B»>
cnpM from Anburn Prison.How tha Etotp*
Wo* Ellieeled.Tli o Prluce of
Ilone Again.
Envy, malice and all uncharliableae* largely

enter Into evert conteBtad election held on the
Island of Manhattan, and crimination and re¬

crimination are Indulged In to a surprising extent;
hcuce ll la that the preposterous story
la afloat among the people that very manj
of tue distinguished gentlomen, who at sundown
to-day will celebrate, their victory over law and
order In friendly gin mills, and lay tlieir plans for

picking and stealing lu the offices to which they are

"elected," can neither read nor write. But not even
the most bitter antagonists of the . 'choice of the peo¬
ple" can say, of certain candidates at least, that

ttiey are totally lsmoraut ofgoography. Are iney not
Intimately acquainted with the village of Sing Sing
and its hospitable stouo palace, and Is not Auburn
familiar ground r
To tho latter gentleman this column will be Inte¬

resting reading in the amall hours or the day when
tired naturo calls aloud (or rest and the business of
repeating Is temporarily suspended. Interesting for
two reasons:.First, because the scene of the adven¬
tures of the beloved Eighth warder herein described
will recall touching memories 01 the past,and became
trie fact ot tue said Eighth warder being present in

.

the flesh and elotlied lu his right mind and a suit of
broadcloth In their inula* may seriously affect the
fortunes of the day.
To those also who do not care or dare to Interfere

In politics and who pay their taxes, moan and
do nothing; who, when the taxes are aonbied,
tripled and quadrupled, hint at possible vigllanoe
committees, pay up, moan again, and yet do
nothing; wuo pormtt thieves, loators and sootmdreU
of every stripe to do their voting, and often to role
over tuom, the lnlormatlou hero given will be Inter¬
esting. Many will be more watchful when they go
out at night, and will see to their doors and windows
before they retire to rest. The polico, too, will learn
a wrinkle.

WKSI.BY RBDIVIVU8.
The important fact, then, for which the foregoing

remarks will have prepared the reader Is Just this:.
That Wesley Allen.of the cheerful family of the
Aliens of the Eighth ward.who, for having India-
creetly opeued business in a part of the State be¬
yond the jurisdiction of Joiremon Market, was
tried lor burglary on tbe I6tn day or Novem¬
ber, 1&09, in Brooklyn, and sontonced by
Judge Troy to four years and seven m iths'
imprisonment In the Penitentiary at Auburn,
N. V., took an atTectlonato farewell of his com¬
panions ou last Wednesday eveniug, aud, in com¬
pany of a number of friends, arrived In new York
In due time and In the best of health and spirits.
Ho was seen on tbe streets on Saturday.
His learned brotucr, the Hon. i'heo. Allen, proprie¬

tor ot the St. Bernard House, candidate for alder¬
man on the Democratic Union ticket, may, there¬
fore, indulge In the pleasures ot nope all day; for
when tne polls close he will be a City Father.or
Weslev Allen will know ihe reason why.
Mr. Wesley Allen does not go by his own name

always, but, like many other distinguished people
when abroad, travels Incognito. He was Introduced
to .luiU-e Troy as Charles Langley, and that name
adorned tho books of the Auburu establishment.

"1 WAKT TO (lit HOME."
When he had learned all that was to be learned In

Auburn Penitentiary and familiarized himself with
every object of interest there, ne remarked ono day
to James Mitchell, a boon companion and lellow
prisoner:.

. Jim, It's near election time In New York, and
Theo. Is running for Alderman. I think I'll go. Be¬
sides, 1 told tho boys I would not bo in the country
for more than a year."
Jim was not astonished, but delivered himself of

a deep grunt ot satisiaciton and winked with pro-
round meaning. Jim knew his man and Wesley
knew him. A few words of explanation followed,
and then tho vigilant keepers dbserved them quar¬
relling and separated them.

CONSOLING VISITORS.
Two days alter this incident a number of visitors

arrived and were shown through the prison. Some
of them noticed the tali, slender, one-eyed, but gen-
leel looking &lr. Wesley Allen, aud spoke to him
gently of a place where oakum picking was un-
kuown and where people wore the same stripes on
each leg of their breechcs, when they thought pro¬
per to wear them at all, and hinted at the necessity
of casting «3idc the vanities of this wlc!:ed world.
Others took the grim aud moiose Mitchell in hand

aud poured consolation into ius capacious ear. At
least the visitors seemed to be so engaged. The
wardans looked on and smiled at the simplicity of
tbe vlsltois. But the v.sltors were not so very inno¬
cent; lor several respectable "burghers of tho town
overheard tiiem some tune after, when they were
refreshing tho inward visitor in a lager beer saloon
on Main street, declare, each and all of them, that
"iiy , Wesley would be out in time for tho elec¬
tion f" The tmrgtiers knew not Wesley and tne re¬
mark passed unnoticed.

T1IB PREPARATION FOR ESCAPE.
The clock in tue steeple of Auburn church waa

striking the hour of twelve ou Wednesday night,
wlieu a carriage containing four men, and driven
by a person who was or the party, rattled
past tbe sleepy watchman, on post in
Main street, and turned oiT into a by road not
mr from the Penitentiary. At the same moment
Wesley Allen crept Irom his bed. and taking oat of
his pocket a small piece or phosphorus, rubbed it on
bis hand. The light tuus produced enabled him to
pick from several keys, which he pulled froiu under
ins blanket, one smaller than the rest. Having ar¬
ranged the others in his belt, he thou, with
tue small key In nu hand, crept, stealthily as
a cat advancing on a mouse, toward the
door. A single peep through the bars assured him
that all was safe, 'ilie warder on duty had his back
toward him and was reading. In a minute more tbe
convict returned to the bed and silently, but swiftly,
formed It Into the shape of a man lying on his side,
and covered the "dummy" with the blankot. Ilia
cap he put in Its usual place, and loft hu boots
conspicuously In view. So rar so good.

CRITICAL RRI.ATION.S. *

Then Mr. Wesley drew a long, glistening knife
from his jacket pocket, and, placing it in his mouth,
moved to the door of the cell. The warder wm
still deep in his newspaper. For a moment the out¬
law considered the propriety of despatching the
"constant reader' of the journal, but for a moment
only.Time wns precious and everything depended up¬
on Instant action. Dexterously lie fingered the lock of
the door, swiftly did he turn tho key. But Bllently
not a Bound disturbed the silence of tho corridor.
Out went bis head for a final peep, and quickly did it
go in ana in. The one eye m Mr. Wcsly's head de¬
tected another watchful eye lower down peeping
out Just as he was peeping. A moment's
re.lection, however, convinced him that no was
alarmed without cause. The other eye was one o(
the windows to the luminous mind of Jim
Mitchell. As little mice run uoiselessly across a
sanded floor In nocturnal raids out ran the brother
ot the Hon. Theodora Allen and the admiring Jem;
and silently th"y lockod the door behind them. Had
tne warder been weak enough at that moment to
express his satisfaction with his literary repast, bv
even the faintest Bnoeze, the Penitentiary would
know htm no more. But he was perfectly Immovable.
Tne coniederatos looked at one another Inquir¬

ingly and then glanced at the ceils. The question
wiih a^ked by Jim with a twltcu of the mouth, and
by Wesley with a shrug of the shoulders, "Shall we
let all the fellows out find take t'icm to vote in the
Eighth ward?" "Not by a darned sight. I'm the
Eighth ward."

A RtT.«K T>1? GtTXRRF.
They had passed behind the warden, and were get¬

ting near the first door, when Wesley recollocted that
perhaps his key might not fit, Here was n difficulty
to be overcome. But the genius which enabled him to
snap his lingers at Judges and Juries.In Se\% Tor*.
was equal to the occasion. Kalsing himself from
lus crqjohing position Wesley took a small pebble
ti'Vifl the sanded floor and flung ll to tbe
other side of the cplWV- The warden started up
and WfiTkeJ smartly to The place from wbenco the
noise of tho falling pebble nad proceeded, and In
doing so turned an angle of the corridor wall. This
wa« tho opportunity required. Wesley and Jim

*uupj^ :;v a beant,f^.
ut, tnanivs to me geiaiw* who
them, an thanks to two women who wore there a
ween beiore and took away such good impressions
of tho place.in wux.

TIIK RSCAPB.
Familiar with every turn and twist in their way

out, the convicts were able to opeu the doors ana
successfully ovade the notice of every warden and
man on duty, Itut it took ion/ >r than they thought
It would, for four was sirlklti; from ihe son-toned
behs or Autiurn when a', leu. Ui they rcscbel the
outside of the Penitentiary and received the warm
congratulations of their confederates from New
Y ork, who wero waiting patiently with the carriage.
Wiiat t Wes you out ugw\ euV Well, I'm a son of

a .l"
And then another delighted young man wonldslan

liliu ou tho back and gay, afleotiunaiely and admir¬
ingly:.
"Say I You're a son or a 1 What!" And no the

hours wore beguiled with mutual compliments and
congratulations (in which Jim Mlccheil was not for¬
gotten). while the carnage rattled on toward a distant
railronu station. which was reached in duotlrno. Of
course the New York friends of Air. Allen did not go to
Auburn unprovided with money Hud necemtario»;and so It was that Wesley and Mitchell found them¬
selves on Friday morning In tho New Dominion
ciad in irreproachable broadcloth and with a liaud-
fui of green paper boaring tbo ornamental signa¬
ture of Treasurer SMuner. It is only twenty hours'
ride from where Messrs. Wesley Allen. Jaines, Mlt-
cirell and their political friends sut down to
dinner on Friday to tho blessed highlit-ward of New York, and they all know it.
Far Into the night the nolsa of singing and lung liter,mixed with strango oaths, proceeded from that
wayside tavern, and sainted tho cars of belated
Kanuoks tramping homeward through the snow. At
sight in ihe morning ihe same shivering Kanuoks
on their way lo work saw six men steal out irom
the same tavern and take tno road towurd tho rail¬
road station. On Saturday morning a strong gang
from the Highlit ward mot tiiouv on iheir urrivai in
New York, and theu all timid* went vigorously Ml
work at rupeailug,


